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from investment in " uncivilized " areas where foreign property
needed the safeguard of the strong hand of imperialist inter-
vention. It was one thing to lend money to the United States,
or Germany, or to any country possessing a soundly capitalist
government imbued with the principles of orthodox finance.
It was quite another to risk capital in opening up the interior
of Africa or of China, where the principles of Capitalism were
unrecognized, and States comparable with those of Western
Europe and North America did not exist. In less developed
areas, it was held, "trade followed the flag"; and the conclu-
sion was drawn that it would pay to plant the flag of empire
on every unappropriated spot of the earth's surface.
At home, the period opened with a heavy slump and a fierce
attack upon labour conditions. The pride of place which the
Trade Union workers had assumed by the year 1875 wast
quickly threatened. That year began a five-year period of
slump in which a great many hard-won advantages were lost.
The "sliding scales" in the raining, iron and steel trades
operated-swiftly and in the wrong direction. It is arguable, no
doubt, that the scales merely recorded reductions which
would have been enforced anyway. Certainly the Unions in
other trades which attempted resistance^ such as the Operative
Stonemasons, were entirely unsuccessful and in addition
severely damaged themselves. However, it is at least some
advantage to the employers to secure reductions automatically
and without conflict: these reductions may be larger, and more
cheaply gained, than those that they would have secured
without such agreement.
A shrinking labour market meant fewer jobs, fewer jobs
meant a fiercer struggle for those that existed. e' Demarcation
disputes," which already existed, now spread and became of
the first importance. A "demarcation dispute" is a quarrel
between rival craft unions as to whose members shall be
entitled to perform a particular type of work: the enemy in
such a dispute is not the employer but fellow-members of the
working class. A dispute arising from an attempt by a skilled
Union to keep out unskilled or semi-skilled workers is not
technically "demarcation," but is similar in character. The
engineering, building, and shipbuilding trades were the most